


HOW IT WORKS: California’s Low Carbon Fuel Standard (LCFS)

In 2007, California created the Low Carbon Fuel Standard (LCFES) to reduce carbon intensity
of transportation fuels. This ‘cap-and-trade’ style program is designed to motivate both the
conventional fuel suppliers (e.g. diesel and gasoline producers) as well as low-carbon fuel users
(e.g. EV owners). The LCFS Regulation sets a carbon target for transportation fuel. Producers
of high-carbon fuel (diesel, gasoline, etc.) have a deficit because their fuel does not meet the
carbon standard. Users of low-carbon fuel (electric forklifts, EVs, etc.) create credits. The
companies with the Deficits buy the Credits to bring them into compliance with the required carbon
target. While the program is complex, Big Joe has expertise and will take care of everything from
Registration to Revenue on your behalf.

Example of Sample Customer Fleet

: Your Annual Revenue
Vehicle Count Total Credits per

Electric Vehicle Type

Vehicle Class Market Rate
(Range of Estimates)

Forklift 5 73 $3,900
Model Year 2011+ $2,400 to $8,900 Range
Forklift 5 19 $400
Model Year 2010 - $600 to $1,800 Range
Pallet Jacks 5 15 $800
Model Year 2011+ $500 to $1,900 Range
Pallet Jacks 5 4 $100
Model Year 2010 - $100 to $400 Range

$5,300
Total 20 111 $3,600 to $12,900 Range

Assumes Battery and Charger specifications are based on average values for forklifts fleets and operate 2 shifts per day
Market Rates vary based on LCFS Prices. Estimated values: Low ($50/Credit), Medium ($100/Credit), and High ($205/Credit).

Revenue is influenced on a few key criteria:

¢ The age of your forklifts (model years post-2010 earn significantly more revenue than older
models)

e The size of your equipment (bigger batteries = more energy used)

¢ The number of shifts operated (more shifts use more energy)

e The value of LCFS Credits in the market (see ‘How It Works’ below)

Eligible Vehicles and Equipment

Most electric vehicles, including many types of equipment, are eligible for incentives: Forklifts,
Pallet Jacks, Yard-Semis, Employee Car Chargers, Heavy Duty or Medium Duty Trucks,
and Transportation Refrigeration Unit Chargers. Existing or newly acquired equipment is
eligible.

LCFS Credits // Monetize your Electric Fleet Charging
e Earn Incentives every time you charge an EV
e No downside Risk
e Asyour e-fleet grows, so does your Revenue



https://ww2.arb.ca.gov/our-work/programs/low-carbon-fuel-standard

BIG JOE CARBON CREDIT AGREEMENT

This Carbon Credit Agreement (“Agreement”) is effective as of (the “Effective
Date”) by and between Big Joe California North, Inc., dba “Big Joe Handling” (“Big Joe"), and
and its Affiliates (“*Customer”) (collectively, the “Parties”).

DESIGNATION
Customer hereby designates Big Joe and its Partner to act as its exclusive Credit Aggregator, as
defined in the Carbon Credit Regulation.

Anticipated Eligibility Date of Initial Credit Generation

Customer Information

Corporate Entity Name:
FEIN:

Contact Name:

Title:

Email:

Phone Number:

Corporate and Facility Address(es) shown on Customer Equipment Inventory

This Agreement sets forth the terms and conditions governing the creation and ownership of Fuel
Carbon Credits by Big Joe in exchange for providing a Customer Incentive Fund to Customer (the
“Purpose”).

IN WITNESS WHEREOF, Big Joe and Customer have caused this Carbon Credit Agreement to be
executed by their duly authorized representatives effective as of the Effective Date.

B1G JOE CALIFORNIA NORTH, INC.

By: By:
Name: Name:
Title: Title:

Date: Date:




GENERAL TERMS AND CONDITIONS
1) Definitions.

a) “Carbon Credit Regulations” shall mean the applicable regulation defining each state or
territory’s low carbon fuel standard program, and each successor regulation, as may be subsequently
amended, modified, or restated from time to time. This may include but is not limited to the California
Low Carbon Fuel Standard Regulation (Title 17, California Code of Regulations, sections 95480-
95503).

b) “Data” means the data elements collected from the Customer, including from charging stations,
or from other metering devices that measure or can be used to calculate energy used to charge or fuel
Eligible Equipment, and other information relating to Customer’s Eligible Equipment.

¢) “Eligible Equipment” shall mean equipment eligible to generate Fuel Carbon Credits, as defined
by the applicable Carbon Credit Regulation, which is owned, leased, or otherwise controlled by the
Customer.

d) “Fuel Carbon Credits” shall mean credits created from eligible fuel use by Eligible Equipment
that has been registered under the Carbon Credit Regulation.

2) Designation, Data, Title.
a) Customer designates Big Joe and its Partner to act on behalf of Customer as its exclusive “Credit

Generator” (as defined in the applicable Carbon Credit Regulation) during the Term.

b) Customer hereby grants to Big Joe exclusive, royalty-free, transferable, rights and permission to
access, reproduce, and use the Data, for: (i) the Purpose during the Term and for up to a period of
180 days after the Term, as necessary to generate the Fuel Carbon Credits associated with Eligible
Equipment use during the Term, and (ii) for Big Joe and Partner’'s purposes solely in an anonymized
and/or aggregated form.

¢) Big Joe and its Partner holds all rights, title and interest in the Fuel Carbon Credits generated
under this Agreement.

3) Incentive Fund.
Big Joe shall allocate the Fuel Carbon Credit revenue associated with the Customer’s Eligible

Equipment to a Customer Big Joe Incentive Fund account as follows:

a) (Total Fuel Carbon Credit Revenue) — (Direct Costs for Credits) x (Sixty - Five Percent
(65%0)).

b) The Customer may apply Big Joe Incentive Funds to any purchase price or service fee from Big
Joe.

c¢) Big Joe will provide customer regular updates on the available Incentive Fund balance.

d) At Customer discretion and notice, Big Joe will issue Big Joe Incentive Funds as cash payment
directly to Customer

e) Fuel Carbon Credit revenue is based on market prices that may fluctuate based on market
conditions

4) Customer Equipment Inventory.
Customer will provide Big Joe’s Partner all information reasonably needed to perform the Purpose in

a timely manner. This information and Data shall be compiled by Big Joe in the “Customer Equipment
Inventory” which will be provided to the customer on a minimum Quarterly basis. Customer will
provide Big Joe applicable updates on the Data included in the Customer Equipment Inventory.




5) Term, Termination, Renewal.
a) The Term shall begin on the Effective Date and end December 31 of the year in which the 1

anniversary of the Effective Date occurs, unless earlier terminated as permitted in this Agreement.

b) Following the first (1%) anniversary of the Effective Date, either party shall have the right to
terminate this Agreement for its convenience, upon providing seventy (70) days’ notice prior to the end
of the calendar quarter. Upon termination, Big Joe and Partner shall retain access to the Data for the
period described in Section 2 of this Agreement.

¢) The Agreement may be terminated by either Party if the other Party breaches a material provision
of this Agreement and the breach either (i) cannot be cured, or (i) is not cured within thirty (30) days
after the breaching Party’s receipt of written notice of such breach from the non-breaching Party. For
the avoidance of doubt, Customer bankruptcy, insolvency, or failure to continue operating as a going
concern is considered a breach of terms.

d) Following completion of the Term, this Agreement will automatically renew on an annual basis.
Either Party may terminate this Agreement by providing written notice to the other Party one calendar
quarter prior the end of the Term.

6) Representations and Warranties.

a) Customer represents and warrants that information provided by Customer, including the Data, is
accurate and that none of the Eligible Equipment on the Customer Equipment Inventory is enrolled for
the Purpose with another Carbon Credit Generator or Aggregator after the Anticipated Eligibility Date
as set forth in this Agreement.

b) Big Joe represents and warrants that it and its Partner will comply with all applicable laws and
regulations in its access, storage, use and disposal of the Data.

7) Assignment.
This Agreement shall be binding upon the Parties, their respective successors and permitted assigns.

Neither Party may assign this Agreement without the prior written consent of the other Party; provided
that Big Joe may without Customer's consent (a) collaterally assign this Agreement to its Partner
provided the intended assignee assumes in writing the obligations of Big Joe hereunder.
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